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THE TEXAS SUCCESS

IN BRIEF
TEXAS PROVES THAT MEDICAL LIABILITY REFORM WORKS

When the medical liability system reaches the crisis stage, as it did in Texas, patients
suffer the most because they lose access to needed medical care.

= Atthehdghtof thecrisis, Texas ranked 48" out of 50 states in terms of physcian
manpower.! Texas averaged jus 152 dodors per 100,000 people, compared to a
naiond average of 1962

= |nthemidg of the Texas crisis, two out of every three Texas countes had no
obgetrician. Half of all counies had no pediatrician.

Lawsuits doubled as trial lawyers flooded Texas courts with medical liability claims.

= Between 1996and 2000,the number of lawsuits filed per 100 Texas physcians
doubkd.* By 200Q aboutoneout of every three doctors practicing in Texas could
expect to be sued in agiven year.”

= Between 1995and 2002, medical liability claims agang Texas dodors were
being filed at twice the naiond average®

= Mog clamshad little or no merit. A 2001Texas Medical Assodation study
founthha six out of seven lawsuits ended with nofinding of fault againg the
dodor.

Soaring awards for non-economic damages lead to soaring liability premiums

= |n1991,noneconomic damages accounied for jug 35 percent of total jury
verdicts.® By 1999,non-econoric damages had soared to awhopping 65 percent
of total awards”®

= By 1999, theaverage nonreconomc damage award for a Texas medical liability
case hit $1.3 million Bfour times theamounta decade earlier.'°
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More lawsuits and soaring jury awards led to skyrocketing medical liability premiums.

Phydciansexperienced insurance premium increases of between 22 5 percent and
128percent in aboutfour years.** An astounding 6,500 doctors were forced to
practice withoutany liability coverageat all.*

Between 200and 2003,the average medical liability premiumfor a hoital more
than doubled to $870,000per year.*®

The nurir4ber of companies providing liability insurance to Texas dodorsfell from
17to 4.

In 2003, Texas enacted two major medical liability reforms: House Bill 4 and Prop.
12. The most important reforms included:

A Cap on Non-economic Damages

=  $250000for al physcianspe claimant ; $250000 for hosital system;
$250000for asecond hogital system; $75Q0000 maximum norrecononic
award fromall parties

Periodic Payments for Awards Greater Than $100000

Protectionsfor Emergency Room Care Provide's

Expert Witness Reforms To Curb FrivolousL awsuits

Medical liability reform has given Texas patients greater access to medical care.

Since 2003,the year Texas adopied medica liability reform, 3,000 new
physdcianshave moved to Texas.*

Since thereforms were adopied, Texas has added 81 new obgetricians compared
to anet loss of 14in thethree years prior to reform.*®

An additiond 93 orthopelic surgeonsbegan practicing since reform passed.
Texas also added an additiond 210ER dodors and 24 new neurosurgeons™’
Fromalow of 105in 2002,the number of pediatric cardiologists has increased to
133as of 2005™ Fourteen new pediatric onmlogists began treating Texas
children between 2003and 2005.

The nurgié)er of Neonaal-Perinaa speciaists has grown from 207in 1999to 284
in 2005.

Patients across Texas have benefited from medical liability reform.
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= Harris County, the state® most popubus added 762 physcians since medical
liability reform was adopted, induding 65 emergency room physciansand eight
neonaal ogists.”

= Between May 2003and May 2005,thenunbe of physciansin Jefferson County
rose from532to 558! In the Rio GrandeValley, the number of physciansrose
from 1,061in May 2002to 1,223in May 20057 In El Paso, 113new physcians
began practicing, inaeasing the number of dodors from 850in May 2001to 963
in May 2005%

»  Since reform passed, Beaumontgained 26 physcians induding 18 ER dodors.?*

Insurance companies lowered premiums in response to reform; the crisis passed.

= |n2003,medical liability ratesincreased 54 percent.” Since reform was passed,
insurance companies have adopted 12 significant rate redudions

= Thisyear@ rate cuts by thefive major Texas insurers alonewill save dodors an
estimated $49millionin liability premiums.?®

In May 2005, Texas became the only state to be removed from the
American Medical Association’s list of crisis states.””
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