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HCLA: Have CJD and CFA Seen the Light?

Center “Expert” Concedes Medical Liability Reform Lowers Premiums

Washington, DC — In a stunning concession, consumer “expert” J. Robert
Hunter, advisory board member of the Center for Justice and Democracy (CJD)
and actuary and director of insurance for the Consumer Federation of America
(CFA), admitted that states that have passed medical liability reforms have lower
insurance rates than those that have not passed reforms.

“You might see somewhat better rates in tort reform states,” Mr. Hunter stated to
the National Underwriter Online News Service on May 1.

“We’re glad that Mr. Hunter is finally acknowledging that medical liability reform
works at the state level,” said HCLA Chair Christian Shalgian. “Now it’s time for
him to acknowledge that federal medical liability reform, of the kind now being
considered by the U.S. Congress, would be good for the country as a whole,”
continued Shalgian.

Previously, Mr. Hunter has been best known as coauthor of a string of widely
discredited reports for the trial-lawyer-funded CJD blaming rising medical liability
insurance rates on insurance companies. His latest report (February 28), a co-
production of CJD and Americans for Insurance Reform (AIR), cherry picked two
quarters in 2005 when premium increases flatted out — after climbing steeply -- to
claim that the insurance crisis was over.

The Council of Insurance Agents and Brokers (CIAB), the primary data source on
which Hunter and coauthor Joanne Doroshow of CJD based their findings,
repudiated the report as “sloppy math” and “totally incompetent.”

A follow up analysis by the respected actuarial firm Tillinghast Towers Perrin
found multiple exaggerations, distortions and faulty methodology in the CJD/AIR
study, and strongly reaffirmed that, “Tort reforms have a direct impact on



malpractice claim costs. States that have had substantive reforms in place for
long periods have lower average malpractice costs than states without reforms.”

Somewhat incredibly, Mr. Hunter asserts that Tillinghast Towers Perrin’s
repudiation of his report is in fact supportive of his conclusion. He nhow concedes,
however, that state tort reforms lower insurance premiums. Perhaps after many
years of distortions and factual manipulations, Mr. Hunter is beginning to see the
light.
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For more details, visit www.hcla.org. Health Coalition on Liability & Access is a
national advocacy coalition of organizations representing doctors, hospitals, health care
liability insurers, long-term care facilities, health care insurers, employers, and health care
consumers. HCLA believes federal legislation, including reasonable limits on non-
economic damages, is needed to bring fairness, timeliness and cost-efficiency to America’s
medical liability system.




